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Climate Leaders Do Not Build Pipelines: Cancel TMX Now

xʷməθkʷəy̓əm (Musqueam), Skwxwú7mesh (Squamish) & səl̓ilwətaʔɬ (Tsleil-Waututh)
Territories/ VANCOUVER  – On February 18, Canadians received a cost update that the Trans
Mountain Expansion pipeline is now estimated at $21.4 billion and a year behind schedule. The
statement was released on the Friday evening of a long weekend. The news was further buried
by the siege in Ottawa while Parliament debated the Emergencies Act.

Also on that day, a number of important announcements were made about the Trans Mountain
Expansion (TMX) pipeline. Foremost, the updated estimated costs for the new pipeline was
reported to have risen 70% over two years to an astounding $21.4 billion. The federal
government quickly responded that it would end public funding of the project and that it would
develop a divestment strategy, seek private funding, and possibly sell it to indigenous investors.
Organizations and communities critical of the project were quick to challenge the government’s
continued commitment to the pipeline.

Independent economist, Robyn Allan, former president and CEO of the Insurance Corporation
of B.C., said that such a claim is “absolute nonsense”, because “all borrowing by Crown
corporations is ultimately backed by taxpayers.” Interest charges on existing government loans
for the TMX project are already $700 million every year. Canadian taxpayers are being saddled
with the burden of funding a poorly managed project.

“This latest increase confirms our analysis of last year” wrote Eugene Kung, staff lawyer at West
Coast Environment Law. “The new price tag—four times the original estimate—means that
TMX’s already collapsed business case is worse than ever, and the cost will probably increase
further.” Kung said the government had extended $9.6 billion in credit to the pipeline as of
December 31.

Since 2014, the projected cost of building the TMX pipeline has steadily increased from Kinder
Morgan’s original estimate of $5.4 billion. Gwyn Morgan, the former CEO of Encana (now
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Ovintiv) told Bloomberg News “In the commercial (real) world, no one’s going to finance a
project running vastly over budget, with no firm remaining cost or startup date”. Morgan
continues, “The only way for the Feds to ‘not spend another penny on it’ would be to provide a
full guarantee. Either way, taxpayers are on the hook.”

Further to the ballooning price tag, the TMX pipeline project is significantly delayed. Whereas
completion had been scheduled for late 2022, this is now anticipated for late 2023. In another bit
of buried news, Trans Mountain Canada announced that its CEO, Ian Anderson, will retire early
on April 1, 2021. The many conflicts of interests embedded at every stage of the project’s
management also raise questions on its transparency and relevance.

According to Dr. Christine Thuring, an ecologist and organizer with Protect the Planet, “Tens of
thousands of people have protested against this pipeline out of concern for the environmental,
climate and financial impacts. Hundreds have been arrested for trying to protect the
environment and many have gone to jail. Through the decisions of the federal government,
Canadians are being forced to pay “a really expensive gift” to oil and gas companies”. As the
owners of the TMX pipeline, we should have a voice in how it is run! We believe it must never
be used.”

She continues: “The federal government acknowledges the climate emergency and promises to
reduce CO2 emissions. Yet the TMX project lumbers on, oblivious to the science, deaf to the
opposition, and insensible to the spiralling costs and “dubious business case”. We call on
Canada to heed the “code red for humanity”: stop building pipelines and halt tar sands
expansion. If the climate and ecological emergency are not convincing enough, or the urgency
to shift investment towards a green transition, then the lack of certain markets and increasing
costs should ring the death knell loud and clear.”

Contact:
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Protect the Planet is a coalition opposed to tar sands expansion and the Trans Mountain
Expansion pipeline. For more information: stopTMX.ca • facebook.com/StopTMX • @PPSTMX1
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